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Casa otudyt ftfl" ido Un y t>f ffrnnrt t Berlin Inter zonal Trader 

Dr. Jur, Sfril FTidoHn Hoffmann i born Unplinghnuecu, rreie Ciegen, on 
October 10, 1911# height 177 on, about 5* 1A", hair, blond j eyes, blue-grey, 
narriod, olassifiert as "not Incriminated by a denazification tribunal. 



Qnployed as Hessian correspondent far the Funioh v-eekly Echo der Woche fToo 
April to October 1949 > active in the formation of a neutralist group tenaed the 
"Nauheixnar Kreia", eitf identified in intelligence reports as an habitue of 
rlght-vimr cro-Soviet dryi ng . Pbllowing the "Nauheir.ar Kreis" cutting at 
Dengodarf on November 20, 1949# TToffrnann nerved from Frankfurt to Berlin. Operat- 
ing fTcm offices in his residence, ffymphenhurgor stress© 2, American sector, 
Berlin# be has developed a sizeable East-West trade operation. 

One aspect of this operation is the importation of Sovbloo products, 
especially foodstuffs, into Western Germany. In the past throe months this hat 
taken the fora of "triangular trade" , through Scandinavia (especially Sweden) 
or Austria. The result of tbo trade is to increase Sovbloo holdings in West 
European currency, and inports of strategic rad "hard" commodities. 



Hoffmann has extensive contacts \dth Sovtone export officials as well as 
Iblish, Hungarian, Czechoslovakian and Bulgarian trade agencies. He is said to 
be well-informed of Sovzonc export plans end appears to have no difficulty in 
obtaining Sovbloo foodstuffs for export purposes. Ho servos as Berlin repreoanto- 
tivo far a group of Kunich firms vho distribute Sovbloo foodstuffs in Vostern 
Germany. Two of them, Atlas Handel and Do net u Handel, are owned by the same man, 
nained^ Katdck (or ^kaplg) . Kupick uses Atlas for the importation of Sovbloo meat 
and sugar and Donaa for fats. The Donau firm is the Wept German agent far an 



SIEB TT /3ECUR HY INFCRKATIOW 




I 



1U 



xUt <w/-.vi »>» t x.t 



unspecified ioliuh food export monopoly. ^3oth .,tlas and ;'onau have offices at 
Fettenkoferstrasoc 21, ►.unich with a branch at rrankfurt/ Iain, an der Hauptwache 
7-8, Other Hunich firms associated v.ith Aupick and Hoffmann are Johann Tausch, 
FiilLiiVLIi'lUiT, and Josef Conner, FitlUjUuIiiLi <T is a avnse corporation with branches 
throu^out middle ,-urope. The Herman branch is active in the distribution of 
bovbloc poultry iroducts, and the Swedish branch now cooperates vrith Hoffbiann in 
accomplisliiug "triangular trade" between western uernany and the ^ovbloc. The 
Soianer fim, tfiich also haa offices at let tenkof erst rc* 21 is active in the whole- 

y 

sale grain trade* 

Loffluann has also arranged for the importation of benzin products from the 

bovzone, for sale by Donau Handel, In December, 13 tunic cars of petrol were sold 

2 / , 

to donau for free dollars, donau Handel also serves as an agency for the export 

of bovzone chemicals, and in August offered to sell the folloving to America: 

1* Calcium bulpiiate: 750 tons 
2, Iotas sium Ferro Cyanide: 100 tons 

3c Igelit: 30,000 pounds 

Kainit: quantity unspecified 

In February 1952 Hoffmann assumed the Berlin agency for the ..est Herman 
chemical firm Ipihausen & Company,. itten, and its affiliate, bochumer Choaikalien- 
kontor, The Imhausen firm is one of the five chemical companies selected by the 
oovzone to sell their products in ..estem Germany, 

1, The operations of this comilexuo are of considerable interest in themselves, 
but this case study is restricted to the activities of Berlin trader Hoffmann* 
It apt -ears that the group of I.unich finn3 are joining in a single business 
complex, for in January they decided to construct a new building in which 
each fim would have office space. In the came month FHlG«ii*LivT decided to 
open a branch office in laris for trade between the U*u. and dermany, and 
also for HATO contracts* The Faris office will be headed by a former employee 
of atlas Handel 0 

2„ The Federal Custom Service has recommended that Donau liandel be prosecuted for 
the unlicensed transfer of £59*000- 
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In the fir tit two year® of operation, Hofftionn conducted most of hi® trad© 
with Western Germany directly, but vriien interzonal trade was stopped in October 
1951, he began to use a “triangular route* 1 through Scandinavia,, Some of Ills trans- 
actions have been arranged < vdth Denmark, but in November he arranged for an extensive 
trade through Sweden. This is accomplished through the hSNKILUA Bank, Stockholm, 
which has been able to employ sterling accounts to aid these transactions, and 
the Swedish office of FRlG/vLESilff, Kiddargaton 12, Stockholm* 

Triangular trade through Sweden is facilitated by Hoffmann 8 8 contact in the 
Federal Ministry of Economy, ll&thes Schmidt of the Planning Department (Planungs- 
abteilung)* Dr* Schmidt is reportedly responsible for tho allocation of German 
foreign exchange, and Hofftaann has used him in exploiting a $7 million dollar 
credit apparently available in the Swedish-German clearing account* On November 27 
Schmidt approved the use of $3 , 500, 000 for the import, from Sweden, of sugar and 
cotton originating in the Sovbloc. It is balieved that when Mr* Prenzel loaves 
the Federal Ministry for America, Ochmidt will succeed him as chief of the Import 
jCaramittee, 

In December 1951, Hoffinann began to uso Austria in triangular trade* At this 
time he arranged with the Frivin firm, btubenring 22, Vionna, to obtain some 5 to 
10 thousand tons of sugar from tho tovi/onc in exchange for macliinery or chanicala. 
The sugar would be sold, probably through the Atlas fira, liunich to western 
Germany. Chemicals and dyes desired by tho bov^one, to the value of one million 
dollars, would be supplied by the bwics firm of SAHDOZ A.G., Zurich, Berlin 
representative of SAKDOZ A n U. is Hr© dloechlinger, Barstrasse 31*Derlin/vdlmetsdrf. 

In the spring of 1952 he used his Bonn and Swedish connections to obtain a 
contract from the China Export Corporation, SiiD sponsored trading firm in the 
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soviet sector, for the calc of 35 or 45 thousand tons of sugar. It is believed 
the sugar is {supplied by the :i ovzorc government to aid the China .’xport Corpora- 
tion recover sesae of the financial losses it suffered in recent transactions* Kow-- 
ovor, this may bo, China Export usually conducts its "tri.\nt;ular trade 1 * through 
Svadexi to dost Germany vdth the Furopean Trading Company, Stockholm, Berlin 
representatives SJUuDtiX and iicinz TuellmanSo In this instance they were forced to 
deal vdth Hoffmann because he alone could obtain the necessary export-import 
license g frou 3onn 0 It is expect ed that the China Export firm vill realize 20 to 
30 million DM from this sale. A large portion of the sugar will be distributed 
in Western CeiTiany by the Atlas firm in tatnicho 

The sugar contract vdth China import furrdshed further proof of Dr.Hoffhiann's 
excellent connections in both the ^ovzone and the Federal Republic. Ernst Erbon, 
China ^jeport director objected to Hoffmann's intervention and Hofltaam threatened 
to appeal to the authorities "in Kurlshorst" if the sugar contract was not signed* 
Two of Hoffmann's Dovzone contacts have been identified as Horst ftorbis, asso- 
ciated with the purchasing department of the Soviet ovmed corporations at 
iveissens^^Cerlin, and Gunter Gillmann, State Secretary of the Sovzone Foreign 
Trade Ministry* Neither of these officials are particularly Important, so it may 
be only circumstantial that on February 1C, a week folio; /ing a violent argument 

1* In February the hammer finu advised Uoffoanr* the Federal Republic would 

authorize the import of bread and fodder grains, to the value of $.0, 550,000, 
through "third countries"; this la, not the country cf origin. Conner asked 
Hofftaann if he could help thedr finn parti cip&to in th<? bv;edish portion of this 
export authorization, and mentioned specifically the distribution of Argentine 
rye. It has been reported that the Chiaa import Corporation has acquired an 
interest in some Argentine rye, and it is possible this particular transaction 
is also designed to help than increase their dollar holding. There is no addi- 
tional evidence on this point, hov/ever, to supplement the report of the 
Eastern Affairs Division, Berlin IHement, IV? 52, .'larch 5, 1952* 
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with Hoffrann, tho China Report director, ;irnot :3rben was summarily dismiasocU 
This could bo an indication of Hoffman's influence, but it is known that 2rbon 

A/ 

hod mode enemies In the Govbloc trad® structure. 

Dr. Hoffmann is also active in procuring strategic Tutorial desired by the 
Sovbloc in Western Germany. IIo lias attempted to purchase ships for Poland, and 
in December 1951, he arranged to send a rolling mill from Vest Germany through 
Sweden to the Sovzono, In October 1951, Hoffmann agreed to act ae agent for the 
sale of abrasives (emsry products) manufactured by the Klingspor factory , Siegen , 
North Rhine-WosiphaZin, to the Balkan countries. Do livery would be accomplished 
through Sweden. 

In February, 1952, another Berlin trader, KJU Scblitter, .Hardenburgetr , 7, 
Berlin/Char lottenburg 2, advised him that the Niederrheinischen Htltte and the 
Vestfhlischen Union voro prepared to supply spring steel wire to Argentina* 

Political * 

As right bo e^cpected of an adhorent of the IJauheimer Kreie, Hoffmann 
displays a marked animosity to the U.5*A a This is illustrated by a conversation 
he held with Otto Thiesfelder, owner of a snail factory in Berlin, last November. 
Thiesfolder complained that during a recent trip to Canada he had not been 
permitted to outer the U.S.A, because of his membership in NAZI affiliated 
organizations and suspected SED sympathies. Hoffmann replied, ‘’That isn<t so 
bad, we don r t noed the U.S.A., we can do without them very well." 

When Thiecf older added that when America boliaved in tills fashion five years 



1, See R & A China Ebcport Company 
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after the war, they ohouldn r t axpoct people to fight far them (wiedor die Haut 
zu Murkte tragon), Hoffmann agreed, saying , " I don't campaign for thorn, X live 
in the American occupation sector, but I do nothing for them o' 1 He added , ’’There 
is no point to a western oowrorcial orientation, at most South Arsrioa* But 
Egypt, there one can do businessS" 

It appears that Hof ftoaun till soon more his field of activity to Indonesia 0 

He plans to acoommny tlie new vest Carman Ambassador to Indonesia, Dr, v: ome? 

von Hentig, \£ion the latter aesumos Ids po3t this Spring, and establish an 

export business • Ha has received an agoncy on behalf of tvo Swedish firms, who 

guarantee him & salary of '400 monthly, and is now selecting Vest German firms 

which he will represent. In view of Hoffmann^s past activity, it should be 

e xpected that he till al so conduct tra de and p orh&pg political agitation on 

behalf of the Sovzone a nd other Covbloc countries a 

3ources: CIS, April to December 1951, B-2 
Biographic Registry 
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